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Residuals

What’s Problematic About the OCM: Target Calculation
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16K historical episode data (2012-2015)
from CMS

Residual Value : OCM model predicted
value - actual values for each historical
episode

Residual Plot: Scatter Plot of Residual vs
Predicted Value

If the points are not randomly dispersed
across the red line, than a linear regression
model is inappropriate. R-squared =0.334

Time and Clinical data are not included in
the model -> Residual plot not randomly
dispersed around the red line.
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