
 
 
 
 

Classification of Healthcare Systems 
 
 
The attached table, Classification of Healthcare Systems, separates healthcare systems 
according to organizational structure and four measures of success:  

• The percent of the population covered 
• Relative per capita costs 
• Health outcomes relative to the United States 
• Waiting times. 

 
One interesting finding is that every nation in the group with consistently low waiting 
times also has a private health insurance industry.  
 
A seemingly obvious question might be; why then, does the United States, the nation 
with the largest, most sophisticated health insurance industry on the planet, perform so 
differently relative to other measures? 
 
The answer is not simply that other nations’ insurance industries are “heavily regulated.”  
It is that they are regulated in a manner that alleviates problems associated with “free-
riders” and adverse selection, and do so in an environment of market-based competition.  
Because money flows differently in market-based systems, infrastructure in these systems 
is developed more in response to patient utilization patterns rather than in response to 
political process.  
 
The enclosed sheet shows the regulations of the Swiss LAMal.  The same set of 
regulations can be found in some form in every other Multi-payer Universal Enrollment 
Healthcare System.  The Position Paper titled Cut Costs or Go Home describes how those 
regulations promote price-based market competition. 
 
These findings reinforce the importance of a private health insurance industry and the 
value of alleviating the problems associated with “free-riders” and adverse selection. 



 
 
      
 CLASSIFICATION OF HEALTHCARE SYSTEMS 
 *** 
 THE EFFECTS OF A HEALTH INSURANCE INDUSTRY AND  
 "MCGU" POLICY SET ON VARIOUS HEALTHCARE SYSTEMS 
      

   

Totally 
Nationalized

Single 
payer 

Multi-payer 
Universal 

Enrollment* 
The United 

States 

 
Near 100% coverage Yes Yes Yes No 

 

Low per capita 
healthcare costs  Yes Yes Yes No 

 

Healthcare outcomes 
better than the United 
States 

Yes Yes Yes N/A 

 

Waiting times Sometimes 
Range from 

low to 
excessive 

None 

Waiting 
times for 
the un-

insured can 
be infinite 

 

Substantial private 
health insurance 
industry 

No No Yes Yes 

 

Private health 
insurance industry 
guided by MCGU 
Policy Set* 

N/A N/A Yes No 

      

 

*MCGU Policy Set           
Mandatory enrollment 
Community ratings 
Guaranteed issue 
Uniform benefits pkg 

 

   
 



Healthcare delivery in Switzerland,  
Francesca Colombo, TOWARDS MORE CHOICE IN SOCIAL PROTECTION? INDIVIDUAL 
CHOICE OF INSURER IN BASIC MANDATORY HEALTH INSURANCE IN 
SWITZERLAND, LABOUR MARKET AND SOCIAL POLICY - OCCASIONAL PAPERS 
N0.53, 18-Sep-2001  Head of Publications Service, OECD, 2, rue André-Pascal 75775 Paris, 
CEDEX 16, France 
 
http://www.olis.oecd.org/OLIS/2001DOC.NSF/43bb6130e5e86e5fc12569fa005d004c/c1256985
004c66e3c1256acb00548723/$FILE/JT00112830.PDF 

  
Mandatory enrollment- Art. 3,   Community Rating- Art. 61, 64,   Guaranteed Issue- Art. 4,   Uniform 
benefits- Art. 25-32,   Re-insurance- Art. 105 
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