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Overview AHIP

" (Current Regulatory Environment
" Impact of Specific ACA Provisions
" Need to Address Cost




Regulations AHIP

Current Pending
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Lowering Costs Increasing Costs

Underlying Medical
Costs
Essential Benefits
Age Rating
Tightening
Increased Cost
Shifting

A

* Note: Subsidies help with affordability but don’t actually lower the cost of coverage.




What About Costs?

Preminms Track Benefits

AHIP

Premium vs. Benefit Growth, 2000-2009
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Source: http://www.cms.hhs.gov/NationalHealthExpendData/downloads/proj2009.pdf

http://www.cms.hhs.gov/NationalHealthExpendData/downloads/tables.pdf



http://www.cms.hhs.gov/NationalHealthExpendData/downloads/proj2009.pdf
http://www.cms.hhs.gov/NationalHealthExpendData/downloads/tables.pdf

Oregon Statewide Average Hospital AHIP
Allowed Charges, 2005-2009

In Oregon, hospital prices faced by commercial insurers for common discharge

categories grew very rapidly between 2005 and 2009.
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Soutce: Office for Oregon Health Policy and Research (OHPR).
* Excluding cancer or non-malignant tumor.



Costs — Hospital Charges AHIP
U.S. vs. the World

Hospital Charges:
Average Cost Per Hospital Stay (US$)
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Soutce: International Federation of Health Plans, iFHP 2010 Comparative Price Report,
http://www.ithp.com/documents/IFHPpricereport151210.pdf



http://www.ifhp.com/documents/IFHPpricereport151210.pdf

Costs — Appendectomy AHIP
U.S. vs. the World

Total Hospital and Physician Costs:
Appendectomy (US$)

(951 percentile)
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http://www.ifhp.com/documents/IFHPpricereport151210.pdf

Rapid Growth of Prices in California AHIP
Cost-Shifting Pressure

Statewide Absolute Growth in Net Inpatient Revenue
per Day, by Payer Category, California Hospitals, 2000-
2009
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Source: State of California, Office of Health Planning and Development (OSHPD). Calculations by AHIP Center for Policy and Research.
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