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Health Care Costs and the
Need for Price Transparency

Enacted State Legislation: Transparency and Disclosure of Health Costs
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Healthcare price transparency discussions typically focus on increasing patients’

EWFTI and Health Flan-Targeted 7 access to information about their out-of-pocket costs, but that focus is too nar-



Road Map

® Broad Definitions and Initial Transparency Efforts
m | egal and Other Barriers to Transparency

m | egislative and Regulatory Trends in Price
Transparency

® The Source for Competitive Healthcare



Different Levels of Price
Transparency

PrOV|d ers Direct Charges

Reimbursement
Rates



Insured Individuals’ Access
to Prices

Share of the U.S. Privately Insured Population with Access to Patient-Targeted Price Transparency Too
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MNote: Population shares are historical (through 2013) and projected (2014 and beyond).
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Need to Target Other

Stakeholders




Legal Barriers to Price

Transparency
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Contractual Barriers

mNon-Disclosure Clauses

s Anti-Tiering/Anti-Steering
Provisions
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Trade Secrets

= State by State Issue
= 47 States have adopted UT

= Two Elements

« Secrecy must provide a
competitive advantage

e Owners must make an effol
to maintain secrecy.

TOP SECRET



Current Transparency
Initiatives

= All Payer Claims Databases

= Price Transparency Tools

m Reference Pricing
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All Payer Claims Databases




Price Transparency Tools

State Report Card on Price
Transparency Law




Reference Pricing
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Wil Price Transparency .
Work?
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The Transparency Puzzle

msAbove market prices arise not just from a lack of
price transparency, but also from significant
provider power in negotiating fees.

mViable solutions must:
®m Break down existing market leverage

= |mplement price transparency measures aimed at
disclosing both price and quality information




The Source on Healthcare Price and
Competition -
WWwWw.sourceonhealthcare.org
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Thank You!

m The Source on Health Care Price and
Competition

m Anne Marie Helm
m Evan Sznol
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