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— Venture capital funds invested in healthcare |
levels

— Internet-related companies continued to go public-in
record time, albeit with the prospect of moderately
reduced valuations going forward
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— Merger and acquisition activity increased early on due
to high stock valuations and increosed’ompeﬁtion
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Venture Trends
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Venture Trends

eHealtly Venture Trends By Quarter
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Top 10 Venture Funds investing in eHealth in 1999

Ten of the most active venture capital firms making investments in
healthcare services companies include:

Venture Capital Firm Total Deals
Sprout Group 16
Acadia Venture Partners 11
Pacific Venture Group | 10
Chase Capital Partners |

U.S. Bancorp/Piper Jaffray V Ventures

Tullis-Dickerson & Co?Inc==

New Enterprise Associates \\

Salix Ventures

Bessemer Venture Partners

Source: PricewaterhouseCoopers 1999 Money Tree™  Survey




Top 10 Venture Funds investing in eHealth in Q1 2000

Ten of the most active venture capital firms making investments in
healthcare services companies include:

Venture Capital Firm Total Deals
Acacia Venture Partners

Pacific Venture Group

Essex Woodlands Health Ven’rures Fund IlI°
TL Ventures

Tullis-Dickerson & Co. Inc

Wind Point Partners -

TA Associates

ABS Capital Partners

First Union Capital Partners

Source: PricewaterhouseCoopers 1999 Money Tree™  Survey




The 5 Largest Healthcare Venture Transactions in 1999

The five largest healthcare services deals for the year 1999 were,
not surprisingly, all healthcare internet companies:

Neoforma, Inc. $70,500,000
Medsite B 55 700,000

eHealthlnsurance.comsgs = $42,000,000

Pointshare Corporation’ ~= $40,000,000

Medibuy | $38,000,000




The 5 Largest Healthcare Venture Transactions in 2000

The top 5 list for the first quarter 2000, however, includes two
“old economy” companies :

Medical Logistics Inc. $70,000,000

HealthMarket Inc. B 5 00.000

Benchmark Medical-lngs _$50,000,000

WellMed, Inc. : ~ = .$30,250,000

GoToMyDoctor.com $25,000,000




Public Market Trends
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Public Market Trends

1999 and Q1,2000 elff{1ec1|’rh IPOs

Quarter 1, 2000

Total Nddr‘nfber ofiPOs
ﬂs'fx?f
B 1

o)

i
.{ﬁ

0.3

Total P
Valuation ($B)

st IPO

1.5

Average Offer Size
($M)

Average Post Offer
Valua tion ($ M)




Aftermarket Performance

IPODate IPOPrice  Current Price High 52week % Below High
02/11/99 $8.00 $20.00 $126.19 84.2%

He dltheon /W ebMD

B Mediconsult
W Claimsnet.com
1 Drkoop. com
Carelnsite
J CyBea
1 Netivation.com
1 Scientific Learning
Allscrips
Ventro
1 Drugsbre.com
B OnHealth Network
gMedscape
1 PlanetRx.com
The TriZetto Group
I SciQuestcom
¥ HedthCentrd.com
B eBenX
B Medicalogic
8 Mohernaire.com
B HedlthExtras.com
B Neofrma
B HedthGak.com
B XCare.net
1 VantageMed
1 HedthSteam

04/06/99
04/06/99
06/08/99
06/15/99
06/18/99
06/23/99
07/22/99
07/23/99
07/27/99
07/28/99
09/02/99

SRR 28/99

10/07 /99
10/08/99
11/19/99
12/07 /99
12/10/99
12/10/29
12/10/99
12/14/99
01/24/00
01/26/00
02/10/00
02/15/00
04/11/00

13.00
8.00
9.00

18.00

16.00

10.00

16.00

16.00

15.00

18.00

73
8.00

16.00
9.00

16.00

11.00

20.00

17.00

13.00

11.00

13.00

11.00

18.00

12.00
9.00

3.60
5.25
2.81
24.13
o
3.06
525
36.00
34.00
9.00
B30.3
3D
2.88
22.88
15.75
3.91

15-13=-

11.25
2S5
4.19
8.03
5.88
6.88
23
8.81

19.75
12.63
45.75
88.00
41.00
12.94
41.00
89.63
243.50
70.00
18.31
17.06
Sev30
91.25
91.63
14.38
/9.00
54.00
14.56
12.38
/8.75
13.50
42.00
15.00
11.00

81.8%
58.4%
93.9%
72.6%
86.9%
76.3%
62.8%
59.8%
86.0%
87.1%
80.2%
78.0%
92.1%
74.9%
82.8%
72.8%
80.9%
79.2%
84.5%
66.2%
89.8%
56.5%
83.6%
85.8%
19.9%

Price as of 5/02/00. OnHeadlth Network had itsinitial IPO 10/93, butrecreated itself as an Internet site in 9 /99

Source: Bloomberg 3/10/00




Aftermarket Performance

eHealth, Intemet and Traditional Hedalth Care Services
Stock Price Indices
(1/1/99 to 04/18/00)

50

[Indexed at 100 on
0L 1/1/99]

1/1/99 CYARVA ) 4/18/00

eHealth Index (1) Selected Hed th Care Services Index (2) GS Intemet Index (3) Source T

Correlation between eHealth and Internet stock prices is .55, while there is .00 correlation between eHealth and traditional health
care services stock prices

M Includes: ADAM, CARI, DSCM, EBNX, HCEN, HGAT, HLTH, INSW, KOOP, MCNS, MDLI, MDRX, MSCP, MTHR, NEOF, ONHN, PLRX, QUOT, SQST, TZIX,
VNTR and VSHP.

@ Includes: ADVP, AET, CVTY, COL, ESRX, EYES, HRC, HUM, HCR, MGL, OLS, OXFD, STJ, THC, UNH, WLP, UPUP and USON.

® Includes: AMZN, AOL, ATHM, CHKPF, CMGI, CMRC, DCLK, EGRP, ELNKD, EBAY, ENGA, EXDS, INSP, INKT, ICGE, LCOS, PSIX, RNWK, VRIO, VRSN
and YHOO




Aftermarket Performance

eHealth, Health Services, Nasdag 100, & S&P 500 Indices
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M&A Market Trends /
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* M&A activity is measured as the number of deals disclosing a price. FY 2000E based on Q1,2000

Source: Mergerstat
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M&A Market E-_r_ends
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Source: Shattuck Hammond Partners Database
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Northstar | nteractive, Inc.

MédQuist

Two Transcription Businesses

Medscape

Dialog Medicdl

MyKi dsDoctor

GoToMyDoc.com

Ne oforma

Pharos Technologies

Edipsys/HEALTHvision

U.S. lifeline Inc.

EquipMD, Inc.

Ne tivation.com
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He alth Decis ons Int'l

Park Pharmacy Corporation
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